PCO STUDY GUIDE

TOPIC:   Economy Act                                                                        DATE:  7 Nov 01

REFERENCES:   31 U.S.C. 1535, FAR 17.5

DEFINITION:  The Economy Act authorizes agencies to enter into mutual agreements to obtain supplies or services by inter-agency acquisition.   Inter-agency acquisition is a procedure by which an agency needing supplies or services (the requesting agency) obtains them from another agency (the servicing agency). 

KEY INFORMATION:  

(1) The Economy Act authorizes agencies to enter into mutual agreement to obtain supplies or services by inter-agency acquisition.

(2) The Economy Act may not be used by an agency to circumvent conditions and limitations imposed on the use of funds.

(3) Acquisitions under the Economy Act are not exempt from the requirements of Subpart 7.3, Contractor Versus Government Performance.

(4) The Economy Act may not be used to make acquisitions conflicting with any other agency’s authority or responsibility (for example, that of the Administrator of General services under the Federal Property and Administrative Services Act).  

ADDITIONAL INFORMATION: The head of an agency or major organizational unit within an agency may place an order with a major organizational unit within the same agency or another agency for goods or services if:

(1) amounts are available;

(2) the head of the ordering agency or unit decides the order is in the best interest of the United States Government;

(3) the agency or unit to fill the order is able to provide or get by contract the ordered goods or services; and 

            (4) the head of the agency decides ordered goods or services cannot be provided by contract as conveniently or cheaply by a commercial enterprise.

Each Economy Act order shall be supported by a Determination and Finding (D&F).  The D&F shall state that:

(1) Use of an interagency acquisition is in the best interest of the Government; and

(2) The supplies or services cannot be obtained as conveniently or economically by contracting directly with a private source.    

THRESHOLDS:  Acquisitions under the Economy Act released outside of DOD must be supported by a written D&F approved at one level no lower than SES/FLAG/General Officer in the requesting activity’s chain-of- command.

